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OATHORAFFIRMATION

(, ScottColyer , swear(oraffirm)that,tothebestof myknowledgeandbeliefthe
accompanying financial statement pertaining to the firm of Advisors Asset Manaoement, Inc.,
asof December31,2017,aretrue andcorrect.I furtherswear(oraffirm)thatneitherthecompanynorany partner,proprietor,
principalofficerordirectorhasanyproprietaryinterestinanyaccountclassifiedsolelyasthatofa customer,exceptasfollows:

ANGEL RODRIGUEZ

O_Notary Public, State of Texas Signature
Comm.Expires 06-07-2021

Notary ID 131160991 CEOandChief InvestmentOfficer
Title

Thisreport" contains(checkallapplicableboxes):
(a) FacingPage.
(b) Statementof FinancialCondition.
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(g) Computationof NetCapital.
(h) ComputationforDeterminationofReseNeRequirementsPursuanttoRule15c3-3.

( (i) InformationRelatingto thePossessionor ControlRequirementsUnderRule 15c3-3.

L (j) AReconciliation,includingappropriateexplanationoftheComputationofNetCapitatUnderRule15c3-1andtheComputationfor
Determinationof theReserveRequirementsUnder ExhibitAofRule 15c3-3.

(k) AReconciliationbetweentheauditedandunauditedStatementsof FinancialConditionwithrespecttomethodsofconsolidation.
(1) AnOathorAffirmation.
(m) A copyof theSIPCSupplementalReport.

[] (n) A reportdescribinganymaterialinadequaciesfoundtoexistor found tohaveexistedsincethedateof thepreviousaudt.
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Report of Independent Registered Public Accounting Firm

To the Shareholder and the Board of Directors
Advisors Asset Management, Inc.

Opinion on the Financial Statements
We have audited the accompanying statement of financial condition of Advisors Asset Management, Inc.
(the Company) as of December 31, 2017, and the related notes to the financial statement (collectively,
the financial statement). In our opinion, the financial statement presents fairly, in all material respects, the
financial position of the Company as of December 31, 2017, in conformity with accounting principles
generally accepted in the United States of America.

Basis for Opinion
This financial statement is the responsibility of the Company's management. Our responsibility is to
express an opinion on the Company's financial statement based on our audit. We are a public accounting
firm registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and are
required to be independent with respect to the Company in accordance with U.S. federal securities laws
and the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statement is
free of material misstatement, whether due to error or fraud. The Company is not required to have, nor
were we engaged to perform, an audit of its internal control over financial reporting. As part of our audit
we are required to obtain an understanding of internal control over financial reporting but not for the
purpose of expressing an opinion on the effectiveness of the Company's internal control over financial
reporting. Accordingly, we express no such opinion.

THE POWER OF BEING UNDERSTOOD

AUDIT I TAX ICONSULTING
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Our audit included performing procedures to assess the risks of material misstatement of the financial
statement, whether due to error or fraud, and performing procedures that respond to those risks. Such
procedures included examining, on a test basis, evidence regarding the amounts and disclosures in the
financial statement. Our audit also included evaluating the accounting principles used and significant
estimates made by management, as well as evaluating the overall presentation of the financial statement.
We believe that our audit provides a reasonable basis for our opinion.

We haveserved as the Company'sauditor since 2017.

Chicago, Illinois
February 28, 2018
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ADVISORSASSETMANAGEMENT,INC.
Statementof FinancialCondition

December31,2017

ASSETS

Cash&cashequivalents $ 1,178,124
Receivables:

Brokerdealers 8,061,071

Other 12,105,898

Affiliates 147,769

Securitiesowned,at fairvalue 41,401,195

Furniture,equipment,leaseholdimprovementsandsoftware,net 858,664

Otherassets 2,209,915

Goodwillandintangibleassets,net 968,818

Totalassets $ 66,931,454

LIABILITIES&SHAREHOLDER'SEQUITY

Accountspayable $ 3,233,509

Accruedexpenses 10,910,714

Securitiessold,notyetpurchased,atfairvalue 12,070,932

Payableto brokerdealers 3,777,376

Netdeferredincometaxliabilities 54,933

Totalliabilities 30,047,464
SHAREHOLDER'SEQUITY

Commonstock;$.01parvalue;100sharesauthorized;1 shareissuedand
outstanding

Additionalpaid-incapital 27,381,394

Retainedearnings 9,502,596

Total shareholder'sequity 36,883,990

Totalliabilitiesandshareholder'sequity $ 66,931,454

Theaccompanyingnotesarean integralpartofthisfinancialstatement.
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ADVISORS ASSET MANAGEMENT, INC.
Notes to Financial Statements
As of and for the Year Ended December 31, 2017

Note1 - OrganizationandNatureof Business

AdvisorsAssetManagement,Inc.("AAM"or the"Company"),a DelawareCorporation,is a broker-dealerregistered
withtheSecuritiesandExchangeCommission("SEC")andisa memberoftheFinancialIndustryRegulatoryAuthority
("FINRA").AAMprovidesfixed incomesecuritytradingandsupportservicesto otherbroker-dealers,registered
investmentadvisorsandotherinstitutionalaccountholders.Inaddition,AAMsponsorsanddistributesunitinvestment
trusts("UlT"),whicharemarketedunderthenameAdvisor'sDisciplinedTrusts("ADTs"),andprovidesseparateaccount
managementservices.

TheCompanyoperatesundertheprovisionsof Paragraph(k)(2)(ii)of Rule15c3-3oftheSecuritiesExchangeActof
1934and,accordingly,isexemptfromtheremainingprovisionsofthatRule.Essentially,therequirementsofParagraph
(k)(2)(ii)providethattheCompanyclearalltransactionsonbehalfofcustomersona fullydisclosedbasiswitha clearing
broker-dealer,andpromptlytransmitall customerfundsandsecuritiesto theclearingbroker-dealer. Theclearing
broker-dealercarriesalloftheaccountsofthecustomerandmaintainsandpreservesall relatedbooksandrecordsas
arecustomarilykeptbya clearingbroker-dealer.

TheCompanyisa whollyownedsubsidiaryofAAMHoldings,Inc.(the"Parent").

Note2 - SignificantAccountingPolicies

TheCompanyfollowsUnitedStatesGenerallyAcceptedAccountingPrinciples("USGAAP"),asestablishedbythe
FinancialAccountingStandardsBoard(the"FASB"),to ensureconsistentreportingof financialcondition,resultsof
operationandcashflows.

Estimates

TheCompany'sfinancialstatementsarepreparedinaccordancewithUSGAAPwhichrequiresmanagementtomake
estimatesandassumptionsthataffectthe reportedamountsin thefinancialstatementsandaccompanyingnotes.
Theseestimatesandassumptionsmayvaryfromactualresults.

CashandCashEquivalents

TheCompanydefinescashandcashequivalentsashighlyliquidinvestmentswithoriginalmaturitiesof threemonths
or lessatthetimeofpurchase,otherthanthoseheldforsaleintheordinarycourseofbusiness.

Receivables

Receivablesfrombroker-dealersaregenerallycollectedinfull inthemonthfollowingtheiraccrual.Otherreceivables
consistentof primarilyofrevenuesandfeesgeneratedfromtheCompany'sUITandassetmanagementbusiness.UIT
revenuesandfeesarecollectedfromthetrusteeofthetrusts.Assetmanagementrevenuesaregeneratedonlyfrom
creditworthyaccounts.Assuch,managementhasnotrecordedanallowancefordoubtfulaccounts.

SecuritiesOwnedandSecuritiesSold,NotYetPurchased

Securitiesownedandsecuritiessold,notyetpurchasedconsistofsecuritiesunderwrittenbytheCompanyorpurchased
in thesecondarymarket.Theyare reportedin the Statementof FinancialConditionatfairvaluebasedonquoted
marketprices,pricesforsimilarsecuritiesorotherobservableinputs,suchasbondsspreadsandcreditdefaultswap
spreads.Securitiessold,notyetpurchasedrepresentobligationstodeliverspecifiedsecuritiesatpredeterminedprices.
TheCompanyisobligatedto purchasethesecuritiesata futuredateatthen-prevailingpricesthatmaydifferfromthe
marketvaluesreflectedintheStatementof FinancialCondition.
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ADVISORS ASSET MANAGEMENT, INC.
Notes to Financial Statements
As of and for the Year Ended December 31, 2017

DerivativeFinancialInstruments

Derivativefinancialinstruments("Derivatives")usedfor tradingpurposesarecarriedat fairvalue. Fairvaluesfor
exchange-tradedderivatives,principallyfuturesarebasedonquotedmarketprices. Fairvaluesofexchange-traded
futuresarerecordedin receivablefrombrokerdealersontheStatementof FinancialCondition.TheCompanydoes
notconsideranyderivativesto behedginginstruments,asthosetermsaregenerallyunderstood.

Furniture,Equipment,LeaseholdImprovementsandSoftware

Furniture,equipment,leaseholdimprovementsandsoftwarearerecordedatcost,netofaccumulateddepreciationand
amortization.Depreciationis recordedona straight-linebasisovertheusefullifeoftherelatedasset,generallyfourto
sevenyears. Leaseholdimprovementsareamortizedona straight-linebasisoverthe lesseroftheirusefullifeorthe
termofthe lease.

Goodwilland IntangibleAssets

Includedingoodwilland intangibleassetsis goodwillof approximately$621,000.Impairmentis assessedat least
annuallyormoreoftenupontheoccurrenceofanindicatorof impairment.Intheeventthatgoodwillisdeterminedto
beimpaired,itscarryingvaluewillbereducedtoitsfairvalue.NosuchimpairmentexistedfortheyearendedDecember
31, 2017. Also includedin intangibleassetsis approximately$550,000,net of accumulatedamortizationof
approximately$203,000,that representamountspaidto sub-adviseandserviceseparatelymanagedaccountsfora
thirdpartyassetmanagerundera fouryearagreement.

IncomeTaxes

TheCompanyis a memberof a groupthatfilesconsolidatedtaxretums.Accordingly,incometaxespayableto or
refundablefromthetaxauthoritiesarerecognizedonthefinancialstatementsoftheParent,whichisthetaxpayerfor
incometaxpurposes.Themembersoftheconsolidatedgroupmakepaymentsto theParentfortheirallocatedshare
oftheconsolidatedincometaxliability.ThisallocationapproximatestheamountsthatwouldbereportediftheCompany
wasseparatelyfilingitstaxreturns.

Incometaxesareprovidedforthetaxeffectsof transactionsreportedin thefinancialstatementsandconsistof taxes
currentlydueplusdeferredtaxesrelatedprimarilytodifferencesbetweenthebasisofassetsandliabilitiesforfinancial
and incometax reporting. Deferredtax assetsand liabilitiesrepresentfuturetax returnconsequencesof those
differences,whichwilleitherbetaxableordeductiblewhentheassetsandliabilitiesarerecoveredorsettled.Deferred
taxesarealsorecognizedforoperatinglossesthat areavailabletooffsetfuturetaxable income,subjectto a valuation
allowance.

Anypotentialinterestandpenaltyassociatedwitha tax contingency,shouldonearise,wouldbe includedas a
componentof incometaxexpenseintheperiodinwhichtheassessmentarises.

FASBguidancerequirestheevaluationofincometaxpositionstakenorexpectedto betakenin thecourseof preparing
theCompany'staxreturnto determinewhetherthetax positionsare"morelikely-than-not"of beingsustained"when
challenged"or"whenexamined"bytheapplicabletaxauthority.Taxpositionsnotdeemedto meetthe "morelikely-
than-not"thresholdwouldberecordedasa taxbenefitorexpenseandliabilityinthecurrentyear. Fortheyearended
December31,2017,managementhasdeterminedthatthereareno materialuncertainincometaxpositions.The
CompanyfilesU.S.Federaltax returnsaswellas returnswithvariousstateandlocaljurisdictions.TheCompany
generallyisnolongersubjectto U.S.Federal,stateandlocaltaxexaminationbytaxauthoritiesforyearspriorto2014.

Share-BasedCompensation

TheemployeesoftheCompanyparticipateina share-basedcompensationplanattheParentwhichisaccountedfor
underthefairvaluemethod.ThefairvalueoftheParent'sstockoptionsis basedonthevalueoftheParentcommon
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ADVISORS ASSET MANAGEMENT, INC.
Notes to Financial Statements
As of and for the Year Ended December 31, 2017

stock,as determinedby managementon the dateof grant. Share-basedcompensationcostsrelatedto equity
instrumentsarechargedagainstincomeratablyoverthefixedvestingperiodfortherelatedequityinstruments.

Recent Pronouncements

inMay 2014,the FASB issuedAccountingStandardsUpdate("ASU")No.2014-09,"Revenuefrom Contractswith
Customers(Topic606)",("ASU2014-09"),whichsupersedescurrentrevenuerecognitionguidance,inciudingmost
industry-specificguidance.ASU2014-09, asamended,requiresanentitytorecognizerevenueinanamountthat
reflectsthe considerationto which it expectsto be entitledfor the transferof promisedgoodsor servicesto
customers,andalsorequiresenhanceddisclosures.

ASU 2014-09 scopedoutof the guidancerevenueassociatedwith financialinstruments,includingloansand
securities,andas a result,did not havean impacton UIT, tradingand interestanddividendrevenuesin the
Statementof Income.ThenewrevenuestandardprimarilyimpactstheCompany'sassetmanagementrevenues
andwill requiretheCompanyto reportcertainrevenuesandexpensesnet,ratherthangrossaswasdonepriorto
adoption.AdoptionofASU2014-09willnotimpacttheCompany'searnings.ASU2014-09alsochangeshowthe
Companyrecordscompensationexpenseon certainnew contracts. The impactwill be immaterialto the
Company'sStatementof FinancialCondition.

TheCompanyhasadoptedthisstandardeffectiveas ofJanuary1,2018underthemodifiedretrospectivemethod,
inwhichthecumulativeeffectof applyingthestandardwill berecognizedat thedateof initialapplication.Asof
December31,2017,theCompanyestimatesthatthereisnocumulativeeffectadjustmenttoretainedearningsas
theimpactisimmaterialto thefinancialstatements.

In February2016,the FASBissuedASU No.2016-02, "Leases("Topic842")"("ASU2016-02"),whichrequires
lesseesto recognizea right-of-useassetanda leaseliabilityon thestatementof financialconditionanddisclose
keyinformationaboutleasingarrangementsforallleaseswiththeexceptionof short-termleases.Therecognition,
measurementandpresentationof expensesandcashflowsarisingfroma leasebya lesseehavenotsignificantly
changedfromcurrentUSGAAP.ASU2016-02 iseffectiveforannualreportingperiodsbeginningafterDecember
15,2018.TheCompanyis stillevaluatingtheimpactofthestandardonitsfinancialstatementsanditsnetcapital.

Note3 - RegulatoryRequirements

Asa registeredbroker-dealer,theCompanyis subjectto the UniformNetCapitalRuleunderRule1503-1 of the
SecuritiesExchangeActof 1934(the"Rule"),whichrequiresthemaintenanceof a "minimumnetcapital"ofthe
equivalentto the greaterof $100,000or 6-2/3% of "aggregateindebtedness"and a ratioof aggregateindebtednessto
netcapitalthatshallnotexceed15to 1,asthesetermsaredefined.TheRulealsoprovidesthatequitycapitalmaynot
bewithdrawnorpaidiftheresultingratioofaggregateindebtednesstonetcapitalwouldexceed10to 1.

At December31,2017,theCompanyhadnetcapitalof$17,361,913,whichwas$16,445,782inexcessofitsrequired
netcapitalof$916,131.TheCompany'sratioofaggregateindebtednessto netcapitalwas.79to 1.

Note4 - FairValueMeasurements

Accountingstandardsdefinefairvalueas the pricethatwouldbe receivedto sellan assetor paidto transfera
liability(i.e.the"exitprice")in an orderlytransactionbetweenmarketparticipantsat the measurementdateand
establishesa three-levelvaluationhierarchyfordisclosureoffairvaluemeasurements.Thevaluationhierarchyis
baseduponthetransparencyof inputsto thevaluationof anassetor liabilityas of the reporteddate. Inputsare
broadlydefinedas assumptionsmarketparticipantswoulduseinpricinganassetor liability.The three levelsare
definedasfollows:
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ADVISORS ASSET MANAGEMENT, INC.
Notes to Financial Statements
As of and for the Year Ended December 31, 2017

Level1- unadjustedquotedpricesinactivemarketsfor identicalassetsorliabilitiesthattheCompanyhasthe
abilityto accessatthemeasurementdate.

Level2 - inputsotherthanquotedpriceswithinLevel1 thatareobservablefor the assetor liability,either
directly or indirectly,and the fair value is determined through the use of modelsor other valuation
methodologies.Asignificantadjustmenttoa Level2 inputcouldresultin theLevel2 measurementbecoming
a Level3 measurement.

Level3 - inputsareunobservablefor theassetor liabilityandincludesituationswherethereislittle,if any,
marketactivityfor theassetor liability.Theinputsintothedeterminationof fairvaluearebaseduponthebest
informationinthecircumstancesandmayrequiresignificantmanagementjudgmentorestimation.

Assetsandliabilitiesmeasuredandreportedatfairvalueareclassifiedanddisclosedinoneoftheabovecategories
basedonthenatureofthe inputsthataresignificanttothefairvaluemeasurementin itsentirety.Incertaincases,
the inputsusedto measurefairvaluemayfall intodifferentlevelsof thefairvaluehierarchy.In suchcases,an
investment'sclassificationwithinthefairvaluehierarchyis basedonthelowestlevelof inputthat is significantto
thefairvaluemeasurement.

TheCompanyassessesthelevelsof thefinancialinstrumentsateachmeasurementdate,andtransfersbetween
levelsare recognizedon the actualdateof the eventor changein circumstancesthat causedthe transferin
accordancewiththeCompany'saccountingpolicyregardingtherecognitionoftransfersbetweenlevelsofthefair
valuehierarchy.FortheyearendedDecember31,2017,therewerenotransfersamonglevels.

The followingtablesset forth by levelwithin the fairvaluehierarchytheCompany'sfinancialinstrumentsat fair
valueas of December31,2017.

Securities
Securities sold,notyet

owned purchased
Level1

Mutualfunds $ 272,445 $ -

Exchangetradedfunds 85,315 828,123
Commonandpreferredstocks 450,674 42,095
Unitinvestmenttrusts 1,120,614 8,420
USGovernmentandagencybonds 4,014,995 4,220,698

TotalLevel 1 5,944,043 5,099,336
Level2

Corporatebonds 13,852,024 6,971,108
Municipalbonds 16,606,952 488
Unitinvestmenttrusts 2,007,491 -

Asset-backedsecurities 604,955 -

Certificatesof deposit 2,385,730 -

TotalLevel2 35,457,152 6,971,596
Level3 - -

Total $41,401,195 $12,070,932

Receivables
frombroker

dealers
Level1

Futurescontracts $ (12.656)
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ADVISORS ASSET MANAGEMENT, INC.
Notes to Financial Statements
As of and for the Year Ended December 31, 2017

Adescriptionof thevaluationtechniquesappliedtotheCompany'smajorcategoriesof assetsandliabilitiesmeasured
atfairvalueona recurringbasisfollows:

MutualFunds(MFs)andUnitlovestmentTrusts(UlTs): MFsandUITsarevaluedattheamountofthevalueof their
underiyingassets.Totheextentthesesecuritiesareactivelytraded,theyarecategorizedin Level1of thefairvalue
hierarchy;otherwise,theyarecategorizedinLevel2orLevel3ofthefairvaluehierarchy.

U.S.GovernmentandAgencyBonds: U.S.governmentbondsarevaluedusingquotedmarketprices. Valuation
adjustmentsarenotapplied.Accordingly,U.S.governmentsecuritiesaregenerallycategorizedinLevel1 ofthefair
valuehierarchy.

CorporateandMunicipalBonds:Thefairvalueofcorporatebondsisdeterminedusingrecentlyexecutedtransactions,
marketpricequotations(whenobservable),bondspreadsor creditdefaultswapspreadsobtainedfromindependent
externaiparties,such as vendorsandbrokers,adjustedfor any basisdifferencebetweencashand derivative
instruments.CorporateandmunicipalbondsaregenerallycategorizedinLevel2ofthefairvaluehierarchy;ininstances
whenprices,spreads,oranyoftheotheraforementionedkeyinputsareunobservable,theyarecategorizedinLevel3
ofthefairvaluehierarchy.

Asset-Backed Securities("ABS"):ABS may be valuedbasedon priceor spreaddata obtainedfrom observed
transactionsor independentexternalpartiessuchas vendorsor brokers.Whenposition-specificexternalpricedata
arenotobservable,thefairvaluedeterminationmayrequirebenchmarkingto similarinstrumentsand/oranalyzing
expectedcreditlosses,default,andrecoveryrates.Inevaluatingthefairvalueofeachsecurity,theCompanyconsiders
securitycollateral-specificattributesincludingpaymentpriority,credit enhancementlevels,type of collateral,
delinquencyrates,andlossseverity.

ABSaregenerallycategorizedin Level2 ofthe fairvaluehierarchy.Ifexternalpricesorsignificantspreadinputsare
unobservableor if thecomparabilityassessmentinvolvessignificantsubjectivityrelatedtopropertytypedifferences,
cashflows,performance,andotherinputs,thenABSarecategorizedinLevel3 ofthefairvaluehierarchy.

Exchange-TradedFunds,FuturesContractsandCommonandPreferredStocks: Exchangetradedequityfunds,
futurescontractsandequitysecuritiesaregenerallyvaluedbasedonquotedpricesfromtheexchange.Totheextent
thesesecuritiesareactivelytraded,theyarecategorizedin Level1 of thefairvaluehierarchy;otherwise,theyare
categorizedinLevel2 orLevel3 of the fair value hierarchy.

Certificatesof Deposits("CDs"): CDsmay be valuedbasedon priceandspreaddataobtainedfromobserved
transactionsor independentexternalpartiessuchasvendorsandbrokers.CDsaregenerallycategorizedinLevel2 of
thefairvaluehierarchy.

Note5 - ClearingBroker-Dealers

The Company'sagreementswith itsclearingbroker-dealerscontainindemnificationclauses.Theseclausesrelateto
instanceswheretheCompany'scustomersfailto settlesecuritytransactions.Intheeventthissituationmightoccur,
theCompanywillindemnifytheclearingbroker-dealerstotheextentofthenetlossontheunsettledtrade.At December
31,2017,theCompanyhad notbeennotifiedby theclearingbroker-dealers,norweretheyawareof anypotential
lossesrelatingtothisindemnification.
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ADVISORS ASSET MANAGEMENT, INC.
Notes to Financial Statements
As of and for the Year Ended December 31, 2017

Receivablesfromandpayablesto brokerdealersat December31,2017,consistofthefollowing:

Receivables Payables
Cash,netof marginloans $ 7,132,586 $ 3,687,669
Clearingdeposits 600,774 -

Interestanddividends 340,367 89,707
Exchangetradedfutures- opentradeequity (12,656) -

$ 8,061,071 $ 3,777,376

Note6 - Furniture,Equipment,LeaseholdImprovements,andSoftware

Furniture,equipment,leaseholdimprovementsandsoftwareandtherelatedaccumulateddepreciationandamortization
at December31,2017consistedofthefollowing:

Furniture $ 1,883,677
Officeequipment 740,340
Computerequipment 2,772,161
Software 2,484,395
Websitevideo 323,989
Leaseholdimprovements 995,590

9,200,152
Lessaccumulateddepreciationandamortization (8,341,488)

$ 858,664

Note7 - RelatedPartyTransactions

DuringtheyearendedDecember31,2017,the Companysolddeferredsaleschargereceivablesrelatedto the
Company'sunitinvestmenttrustbusinessto SterlingResources,Inc.,a companythatisa wholly-ownedsubsidiaryof
theParent.

TheCompanyleasesitsofficespacefromBaseCampRoad,LLC,whichis50%ownedbya wholly-ownedsubsidiary
oftheParent.

TheCompanyleasesanofficebuildingfromIH10/FISBuilding,LP,whichis100%ownedbyawholly-ownedsubsidiary
of the Parent. The Companypaysall insurance,propertytaxesandother expensesrelatedto the operationand
maintenanceoftheofficebuilding.

TheCompanyhasan incometax sharingagreementwiththeParentwhichallowstheCompanyto benefitfromtax
deductionsthatcanbetakenattheconsolidatedlevel,butnotonthestand-alonecompanylevel.

Note8 - Off-Balance SheetRisk

As a securitiesbrokeranddealer,the Companyis engagedin varioussecuritiestradingandbrokerageactivities
servicinga diversegroupof domesticinstitutionaland individualinvestors.TheCompany'sproprietaryactivitiesand
thetransactionsinitiatedonbehalfoftheircustomersarecarriedinaccountsbyandconsummatedthroughitsclearing
broker-dealers.Inthenormalcourseof businesstheseactivitiesincludesecuritiesexecution,settlement,custodyof
securitiesandfundsandfinancingsecuritiestransactions,whichmayexposetheCompanytooff-balancesheetriskin
theeventtheclearingbroker-dealersareunabletofulfilltheircontractualobligations.
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ADVISORS ASSET MANAGEMENT, INC.
Notes to Financial Statements
As of and for the Year Ended December 31, 2017

TheCompanyentersintovarioustransactionsinvolvingderivatives,whichincludefuturescontracts.Thesederivative
financialinstrumentsareusedto managemarketrisks.Marketriskis substantiallydependentuponthevalueofthe
underlyingfinancialinstrumentsand is affectedby marketforcessuchas volatilityandchangesin interestrates.
Derivativetransactionsareenteredintoto hedgeotherpositionsor transactions.Futurescontractsprovidefor the
delayeddeliveryorpurchaseofsecuritiesataspecifiedfuturedateataspecifiedpriceoryield.Thesefuturescontracts
areexecutedon anexchange.Thecreditriskof exchange-tradedfinancialinstrumentsis reducedbytheregulatory
requirementsofthe individualexchanges.Cashsettlementonfuturescontractsis madeona dailybasisfor market
movements.Theclearingorganizationactsasthecounterpartyto specifictransactionsandbearstheriskofdelivery
to andfromcounterpartiesto specificpositions.Duringthe yearendedDecember31,2017,theCompanyhadan
averagemonthlynotionalamountof approximately$3,885,000of derivativecontractsoutstanding.At December31,
2017,theCompanyhada notionalamountof$3,500,000outstandinginderivativecontracts,whichhadafairvalueof
$(12,656)andis includedin receivablesfrombrokerdealersontheStatementof FinancialCondition.TheCompany
haselectedthealternativemethod,whichallowsthedisclosureof gainsandlossesonderivativeandnon-derivative
financialinstruments.Futurescontractsareclassifiedas Level1withinthefairvaluehierarchy.

Inaddition,theCompanyhassoldsecuritiesthatitdoesnotcurrentlyownandwillthereforebeobligatedto purchase
suchsecuritiesatafuturedate. TheCompanyhasrecordedtheseobligationsintheStatementofFinancialCondition
at December31,2017atthefairvalueof relatedsecuritiesandwillincura lossif themarketvalueof thosesecurities
increasessubsequenttoDecember31,2017.

Note9 . IncomeTaxes

TheCompany'sfederalandstateincometax returnsaresubjectto examinationovervariousstatutesof limitations
generallyrangingfromthreetofiveyearsfromthedateoffiling.

Significantcomponentsof theCompany'snetdeferredincometax liabilityas of December31,2017consistof the
following:

Deferredtaxassets:

Share-basedcompensation $ 328,432
Accruedcompensation 386,564

714,996
Deferredtaxliabilities:

Prepaidexpenses 554,421
Depreciationandamortization 215,508

769,929

Totalnetdeferredincometaxliability $ 54,933
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ADVISORS ASSET MANAGEMENT, INC.
Notes to Financial Statements
As of and for the Year Ended December 31, 2017

Note10- CommitmentsandContingencies

TheCompanyleasesitspremisesandequipmentundernon-cancelableoperatingleasesthatexpireonvariousdates
through2025.At December31,2017,theapproximateminimumfuturerentalsonnon-cancelableoperatingleasesare
asfollows:

YearEnding
December31

2018 $ 1,829,475
2019 1,831,348
2020 1,423,222
2021 872,634
2022 497,887
Thereafter 1,044,000
Total $ 7.498.566

TheCompanyissubjecttocertainlegal,regulatoryandarbitrationproceedingsandclaimsthatmayarisefromtimeto
timein theordinarycourseof business.Managementbelievesthatthedispositionofthesematterswillnothavea
materialadverseeffectonthe financialpositionor resultsofoperationsoftheCompany.

Note11- EmployeeRetirementPlan

The Companyhas a 401(k)planthatcoverssubstantiallyall employees.Participatingemployeesmayelectto
contribute,ona tax-deferredbasis,a portionof theircompensationinaccordancewithSection401(k)oftheInternal
RevenueCode.CompanycontributionsmaybemadetotheplanatthediscretionoftheBoardofDirectors,withthe
maximumlimitationbeingtheamounttheCompanycandeductforfederalincometaxpurposes.

Note12- StockOptionandEmployeeStockPurchasePlan

StockOptionPlan

In2005,the Parentestablishedanownershipoptionplantoattract,retainandrewardemployeesofthe Company("the
Plan").TheParentreserved5,502,696sharesof itscommonstockfor issuanceuponexerciseof optionsunderthe
Plan.Acommitteeappointedby the Boardof Directorsadministersthe Planand determinesthe exercisepriceofthe
optionandthevalueof theParent'sstock.OptionsgrantedunderthePlanvestratablyoverfourtosevenyears and
expireonthetenyearanniversaryofthegrantdate.TheParentallocatestheentiresharebasedcompensationexpense
totheCompanyasallofthosereceivingoptionsareconsideredemployeesoftheCompany.TheCompanyrecognizes
expensefortheoptionsratablyoverthevestingperiod.TherewerenooptionsgrantedduringtheyearendedDecember
31,2017.

DuringtheyearendedDecember31,2017,employeesoftheCompanyexercised1,234,808optionsgrantedunderthe
Plan.At December31,2017,thereare1,733,093optionsoutstandingthatweregrantedtotheCompany'semployees.

EmployeeStockPurchasePlan

TheParentestablishedthe2011EmployeeStockPurchasePlan("ESPP")forthepurposeofattractingandretaining
employeesof theCompany.TheESPPallowscurrentemployeesto investincommonsharesof theParentinan
amountupto $25,000of stockat a pricethat representsa 15%discountto marketvalueineachcalendaryear.In
addition,employeesmaymakeadditionalinvestmentsinexcessof the$25,000at thecurrentmarketvalue.The total
amountof thesharespurchasedinanyoneyearcannotexceed20%oftheemployees'compensationforthatyear.
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DuringtheyearendedDecember31,2017,therewerenosharespurchasedbytheCompany'semployeesunderthe
ESPP.EffectiveMay1,2017,theBoardof DirectorsoftheParentelectedtoterminatetheESPP.

Note13 - SubsequentEvents

TheCompanyhasevaluatedsubsequenteventsforpotentialrecognitionandordisclosurethroughthedatethefinancial
statementswereissued.
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